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1/We have andited the Receipts and Payments Account of Lodi Multipurpose Social Service Soclety  of the project titled Fostering
and securing sclf-sustaining climate resilient cum adaptive agriculture and livelihood through community owned processes in the state of
West Bengal, Karmataka and Teleagana, India having Project Mo, 321 - 00 -1836 ZG Project No. 321-900-1836 ZG

for the reporting period from 15t January 2022 1o 30th June 2022 funded by KZE/ Misereor.

The preparation of the financial statements is the responsibility of the management of Gramin Vikas Kendra, Kunkuri. Cur responsibility
is lo express an opinion on this financial statement based on my audit.

We have conducted the audit in accordance with the Generally Accepted Auditing Standards. These standards require that we plan and
perform Lhe audit 1o abtain reasonable assurance about whether the financial statement is free of material misstatement

An audit includes exumining, on an evidence supporting the amounts and disclosures in the financial statement. An audit also includes
assessing the accounting principles used by the management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion. We report that -

Scope and Location of Auvditin

The anditing shall be conducted at the location of the Legal Holder's registered offices where the project bookkecping is done. As a rule,
auditing shall be conducted every six months. The suditor's assipnment shall include the following tasks:

1. to examine the propricty of project accounting operations and their conformity with the Project Contract in all its paris as well as with
relevant national regulations;

Auditors Commenis: _

2, to examine the tools and provedures of intemnal contral;

Auditors Comments:

3. o examine the bank account opened especially and exclusively for the project, and any further bank accounts af the project which may
be necessary (e g [or repaymenis of loans),

Auditors Commenis:

4. to examine whether the person(s) enjoying power of disposal over the project bank account issre the same or among those officially
authorised to represent the Legal Holder of the project;

Auditors Comments:

3. to examine whether there have been any changes regarding staff enjoying authorisation to represent the Legal Holder of the project,

Auditors Comments:

f.to examine all incoming grant disbursement transactions, including especially accuracy and completeness of records and evidence of
exchange transactions from foreign inte national currency;

Auditors Comments:

7. to examine the varipus project bookkeeping accounts with their supporting documents of receipts and payments in the national
currency; to verify wheiber a clear distinction has been maintained between amounts actually paid out at the point of time when the
gecounting period ends and payments not yet effected but to be recognised as expenditure for the same period on the basis of the
obligations incurred (payments according (o 4 receipts and payments account versus expenditure based on accruals coneept);

Aunditors Comments:
8. to examine whether the local andfor third-party contributions o be provided as pant of the project have actually been received, duly
shown in the books, and properly used for the financing of project expenditure; to verify information on income which was due but was
petually received afler the end of the period wnder review from local and third-party contributions, if any; as o local contribulions, enly
those made in monetary terms should be shown, Where non-monetary contributions (e. g voluntary labour, contributions in kind) have
been provided, these should be shown separately:

Auditors Commenis:

to examine whether any credit interest was gamed from disbursements of KZE andfor MISEREOR. andfor any third party, and if so,
whether the interest thus pained was properly used for the financing of project expenditure;

Apditors Comments:

10. to examine the inventory of all movables of a value exceeding EUR 410.00 (excluding local value-added tax) and purchased with
money from project funds; to examine compliance with their project-tied use within the periods stipulated in the General Agreement
{only applicable to projects funded through KZE);
Auditors Comments:
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11, If immovables were purchased or buildings erected as part of the project, o examine evidence of ownership or of right of disposal,
and to find out whether any encumbrances or ohligations to third parties were created: also, to examine whether they are being used for
e project purpose for which they were destined;

Auditors Comments:

12, 10 examine whether, in the case of sales and building contracts (of a value exceeding EUR

S00.00 excluding value-added tax, in the case of building contracts in accordance with

the additional documents enclosed with the project contract) tenders were invited (at least three, informally, for example via telephone or
intemet) and received, thus documenting the coonomical and effigient use of funds made available for purchasing or construction
purposes; whether the award process was documented; if no tenders were obtained, (he reasons shall be explained in the auditor's report;

Auditors Commen|s:

13. to examine whether any reserves have been created from funds dishursed and if 50, whether the consent of KZE or MISEREOR 1o do
50 hes been obtained; to examine on completion of the project whether these reserves have been dissolved and duly used for project
PUPRISES;

Auditors Commenis:

14. 1o examine whether any depreciation or imputed costs, which are no actual payments in the sense of a receipts and payments account,
have ermoneously been included in the Statements of Receipts and Payments submitted (o KZE or MIS EREOR;

Auditors Comments:

13, to examine staff payrolls and lists of professional fees paid with regard to their being in accordance with the project contract and the
employmient contracts and fee contracts concluded as well as with the rules tegarding payment of taxes and social security contributions;

Auditors Comments:

16 in the case of education and training courses, to examine the relevant invoices, bills, receipts {covering professional fies, food,
sccommuodation, transport ete.) and alsa the lists of participants:

Auditors Commenis:

I7. to examine whether funds approved for the project have been used within the stipulated period (four months in the case of non-
European foreign countries / six weeks in the SEPAL area;

Auditors Commenis:

18. statement regarding which of the above-mentioned items were examined individually and on which items statements were made
regarding the failure to comply with regulations and requirements as stipulated in the project coniract,

Auditors Comments:

For T. DEVASAHAYAM & Co.,
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